I * Aboriginal Affairs and Affaires autochtones et
Northern Development Canada  Développement du Nord Canada

WATER LICENCE INSPECTION FORM X rigna

[] Follow-Up Report

Licensee Licensee Representative
Strongbow Exploration Inc. N/A
Licence No. / Expiry Representative’s Title
2BE-REG0608 -
Land / Other Authorizations Land / Other Authorizations
N2004C0019
Date of Inspection Inspector
10/07/2014 Eva Paul
Activities Inspected
X camp X prilling [ Mining [ construction X Reclamation [ Fuel Storage
[] roads/Hauling [J other: [J other:
Conditions: A - Acceptable C - Concern U - Unacceptable NA - Not Applicable NI - Not Inspected
Water Use Condition Comment Site Conditions Condition Comment HaZ/Mat Management Condition Comment
Intake/Screen [ water Management Structures | A | Storage NA
Flow Measure. Device | NA Culverts / Bridges NA Spills A
Source: NA Drainage A Spill Plan NI
Water Use: NA Erosion / Sediment A
Recirculation (y /n) NA Mitigation Measures A Administrative
Reclamation Activities u Records A
Materials Storage NA Reports A
Waste Disposal Signage NA Plans A
Waste Water A Notifications A
Solid Waste u Monitoring
Hazardous Waste A Sample Collection / Analysis | NA

*The number in the comments field will correspond with specific comments provided below.

Samples taken by Inspector: Location(s):

|:|Yes |X| No

SECTION 1 X] comments (s.1) X] Non-Compliance with Act or Licence (s.2) X] Action Required (s.3)

An inspection was conducted on July 10 2014. One camp was inspected and four drill areas; coordinates obtained from annual and
final reports. The camp was located at and N65 18 55.0 W107 37 55.0. The 2008 drill location (RL-01-08) was inspected, along with
three earlier drill areas: M-39, M-44, and M-48 (coordinates randomly chosen from the 2004 annual report). Two other camps (“Fly
camp” (2005) N65 07 39.0 W107 50 05.0 and Musk Camp N65 19 26.0 W107 38 07.0) were inspected by Melissa Joy in 2009. The
findings are as follows:

Camp 2 (N65 18 55.0 W107 37 55.0): Tarp noted on shore on NE side of lake. 4 plastic pails noted on the SW side of lake. Small
pieces of plastic and burned lumber also noted at site of camp. Core racks are on a hill to the south of the lake.

RL-01-08: drill collar and debris removed.
M-44: several holes drilled in proximity. Collars and anchors left in; debris on-site.

M-48 and M-39: several holes drilled in proximity. Collars and anchors left in; debris on-site.
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SECTION 2 [ ] comments X] Non-Compliance with Act or Licence [] Action Required

2BE-REG0608

Part H Item 1: Failure to complete all restoration work prior to the expiry of the licence.

Part H Item 4: Failure to remove all materials prior to the expiry of the licence.

Part H Item 9: Failure to restore drill holes to natural conditions immediately upon completion of drilling.
2BE-REG0406

Part H Item 5: Failure to carry out progressive reclamation with respect to drill site reclamation.

SECTION 3 [ ] comments [ ] Non-Compliance with Act or Licence X Action Required

Final reclamation of the site is required, including drilling activities, before licence cancellation will be possible. All drill sites (2004)

are to be reclaimed. A report detailing the completed work (with photographs) is to be submitted to the Inspector upon final

reclamation.
Licensee or Representative Inspector’s Name
- Eva Paul
Signature Signature
- Sent electronically
Date Date
- 27 August 2014
| APPENDICES: X Inspection Photos [_] sample Results [] other:
| Office Use Only: Follow-up report to be issued by Inspector [JYes [JNo
CC: Phyllis Beaulieu, Manager of Licensing, NWB

Erik Allain, Manager of Field Operations, AANDC
Tracey McCaie, Manager of Land Administration, AANDC
Baba Pedersen, Resource Management Officer, Kitikmeot Region, AANDC
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