Nunavut Water Board
P.O.Box 119

Gjoa Haven, NU

X0B 1J0

Attention: Phyllis Beaulieu

Re: NWB File No.: NWB2Rep0305/B1, NWB2Rep0507/B2
Qilaugaq Project: Abandonment and Restoration Plan

Dear Ms. Beaulieu,

bhpbilliton

BHP Billilon World Exploration Inc
#2300-1111 West Georgia Street
Vancouver, BC, VBE 4M3, Canada

Tel (604) 694-1500 Fax (504) 683-4125

Web: www bhpbilliton.com

Thank you for your correspondence of October 24, 2005 dealing with the Annual Report 2004 for the above indicated
project. The requested clarifications will be incorporated into the Annual Report 2005, to be in your office no later

than March 31, 2006 as required.

Attached please find the Abandonment & Restoration Plan that was to have been provided to you as part of the

previous water and exploration license. I do apologize for the oversight on our part.

Should you have any questions re the attached report or require amendments, additional information or
clarifications, please feel free to contact me as per contact details provided in my email that this report is attached

to.

With kind regards

"Sig Weidner” Nunavut Water
Board
Sig Weidner OCT 27 2005

Project Manager
Qilalugaq Project

Public Registry

A member of the BHP Billiton group
which is headquartered in Australia

Registered Office; 600 Bourke Street
Melbourne Victoria 3000 Australia

ABN 48 004 028 (77
Registered in Australia
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Introduction

Purpose of the project abandonment and restoration plan

This ARP (Abandonment and Restoration Plan) provides a summary of project
objectives and planned implementation methodology for the abandonment of the
project and associated restoration of affected areas on the Qilalugaq project claim
group. It is intended for use by the field and office based exploration management
team on the project, its contractors and temporary personnel in order to complete the
exploration programme in such a way as to adhere to BHP Billiton policies and
standards, regulatory agencies legal and reporting requirements as well as exploration
permit requirements.

At the same time the ARP intends to ensure that the methodology of the project
closure, it’s intend and end result i1s well understood and communicated to all.

The plan will indicate to management that objectives are set and the associated
planned implementation methods are followed to the best of everyone’s abilities.

Project overview and description

The objective of the abandonment and restoration project is to complete the
exploration project as per the PEP (Project Execution Plan — internal BHPB
document) for the project that commenced in 2000 with the earliest reconnaissance
exploration in the area. The ARP addresses the remediation required for all
exploration activities that were conducted by BHPB on project specific claims during
the period 2003 — 2005 and that had an effect on the environment of the claim group.

The ARP follows guidelines that are internal to BHPB and that are intended to
address the Standard Operating Procedures (SOP’s) for camp closure as well as all
HSEC (Health, Safety, Environment, Community Relation) aspects of the exploration
activities.

The ARP describes execution strategies that directly relate to the camp infrastructure
and associated demobilization of such, planned abandonment of materials currently
stored on site, remediation of diamond drill sites, remediation of reverse circulation
drilling sites and remediation of any spill sites (hydrocarbon and drill cuttings). The
plan also discusses and describes monitoring and reporting of these exploration
closure activities.

All abandonment and rehabilitation plans are to be complete by June 30, 2006 (end of
Financial Year) with only monitoring of selected sites to be completed by September
30, 2006. All activities will be directed from Vancouver with field personnel to be
based in Repulse Bay during the abandonment and restoration phase(s).
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Guidelines
BHPBilliton Guidelines

The guidelines or Standard Operating Procedures (SOP’s) that detail exploration
project closures for BHPBilliton are located in Appendix I. These procedures detail
the health, safety, environment and community relations aspects that are applied on a
global basis on all exploration projects. In most instances, these procedures go
beyond those regulations and requirements that are mandated by regulartory agencies
in the jurisdictions exploration is or has taken place.

NWB Guidelines

Guidelines for abandonment and restoration of exploration projects that are
associated with the exploration permit as awarded by the Nunavut Water Board are
included in this plan for reference. The guidelines are located in Appendix II.

Execution Strategies

Execution strategies of the exploration closure and associated plans have mainly been
outlined in the Project Execution Plan as well as in discussions with project
management and field personnel and contractors. Health, Safety, Environment and
Community Relations personnel of BHPB were involved and continue to be involved
in the planning of the project. Formalization of the abandonment plan and associated
remediation/rehabilitation /restoration activities have been outlined in individual

incident reports as well as incidents that have dealt with hydrocarbon as well as drill
cutting spills.

The following sections formalize the as yet largely theoretical approaches and
individual steps for the various phases associated and applicable to project
abandonment and restoration.

It should be noted that the existing budget funding is already in place with the budget
available until the end June 30, 2006.

Camp Infrastructure

The camp infrastructure consists of Weatherhaven tents (sleepers, storage, kitchen,
offices, generator, medical and survival tents etc.), a sewage treatment plant, storage
containers, selected temporary structures (storage units, shelter) such as wood
buildings or containers.

Part of the camp lay-out includes storage areas for core, fuel (diesel, propane,
gasoline), non-flammable refuse such as metal containers, metal parts etc.,
contaminated materials in metal drums such as contaminated fuel, material from



3.3

3.4

cleaned up spill sites (hydrocarbon and drill cuttings) and exploration activity
supplies dealing mainly with drill muds, salt and sand.

All materials at the camp site will be prepared (crated, stacked, wrapped) for airlift
via Hercules transport aircraft during the winter months (February — May) from the
winter airstrip located adjacent to the camp location.

Heavy Equipment

All heavy equipment (drill rigs and drill rig components, support equipment for
drilling, dozers, loaders, etc.) will be moved and or mobilized to the hamlet of
Repulse Bay for return transport via barge to Churchill, Manitoba. Only equipment
that is required for the demobilization and loading of transport aircraft of the camp
infrastructure will remain in the area of the hamlet or the camp location. This
equipment will be removed from the exploration site as part of the final transport
flight in the winter months.

It should be noted that all heavy equipment will be located at either the hamlet of
Repulse Bay or the camp site. No heavy equipment is situated at the field work sites
away from the hamlet or camp.

Diamond Drilling Sites

Diamond drill activities were completed in the summer of 2003, the winter and
summer seasons of 2004 as well as the winter season of 2005. A total of 69 drill
holes for a cumulative meterage of 9,367m were completed on the claim group.

All drill sites have been (2003, 2004) or will be (2005) visited during the summer
months for a visual inspection with respect to compliance to the BHPB SOP’s or the
guidelines with respect to exploration permit or other territorial requirements. All
refuse materials will be removed, a site inspection regarding possible residual spills
(hydrocarbon and/or kimberlite cuttings) will be conducted and a photographic
record will be made of all drill sites.

Reverse Circulation Sites

Reverse circulation (RC) drilling to collect a bulk sample of known kimberlite was
conducted in the winter of 2004. A total of 18 RC holes were completed for a
cumulative meterage of 2,725m to collect a final tonnage of 225T. All but 4 drill
holes were completed on top of lakes.

Drill sites have been cleaned immediately following the termination of the drilling if
and when these were located on lakes, Drill sites that were located on land were
inspected, all materials (refuse etc.) have been removed and a photographic record
has been taken.
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Spill Sites

A comprehensive system of incident reporting (including hydrocarbon and kimberlite
cuttings) has been active during all phases of the exploration program. In addition
BHPB applies a comprehensive policy on “Product Stewardship” that includes
procedures and guidelines for all products that are used or produced by exploration
programs.

All spills have been reported to the relevant territorial agencies as documented in the
2004 Annual Report to the Nunavut Water Board and all spills have been remediated
immediately following the occurrence of a spill. In at least one case a comprehensive
study was undertaken following a spill of drill cuttings. The study examined the root
cause of the spill as well as any required remediation efforts that will ensure no
repeat spill in this working environment. An ICAM (Incident Cause and Analysis
Method) was used to analyse the incidents and derive at relevant improvements. The
2005 Annual Report to NWB will include a listing of relevant learnings as well as
actions taken to ensure that the potential for future spills is mitigated.

All spill sites will be inspected as a part of the abandonment and restoration project.
Where required additional remediation efforts will be completed to ensure full
compliance with BHPB SOP’s as well as regulatory requirements of territorial,
provincial and federal agencies.

Contaminated materials collected from spill sites have been transported to the camp
site and have been or will be flown to appropriate handling facilities in Churchill,
Manitoba.

Community

A comprehensive policy of “Sustainability and Community Relations” within BHPB
has been followed throughout the exploration project in the Repulse Bay area. This is
supported by a minimum of two public consultations that included an overview of
the exploration activities, attendance by BHPB representatives in hamlet meetings
and the employment of numerous individuals from Repulse Bay during the
exploration activities.

A comprehensive environmental baseline study that included the evaluation,
monitoring and studying of water quality, fish population and lake sediment
composition before, during and post exploration activites has been provided to the
community for their information.

BHPB intends to continue with the excellent community relations they have enjoyed
on the project by advising the community of closure plans and activities, advising the
community of the results obtained during the exploration activies and providing data



that may be helpful to the community in attracting other exploration companies
should they which to do so.

In addition, plans are formulated that will allow a certain number of individuals from
the hamlet of Repulse Bay to work on other exploration programs in the area (Pelly
Bay), provided that other communities are not able to support BHPB’s exploration
effort and requriements in the form of personnel.

Monitoring

As part of the exploration programme a rigourous system of incident reporting in the
field with respect to potential or “near miss” incidents in the areas of health, safety,
environment and community relations formed the basis for monitoring all exploration
activities and their compliance to all relevant guidelines. Numerous audits e.g.
camps, diamond drilling, hygiene, aviation etc. were conducted during the
exploration programme. Shortfalls were immediately addressed and improvements as
a result of the “near miss” situation were monitored during exploration activities for
their effectiveness.

As part of the “Closure” SOP, monitoring of abandonment and restoration activities
and their results is mandated by BHPB. Specific areas were audits and inspections
will be undertaken are as follows:

¢ Previous spill sites and the effectiveness of remedial action taken
e Camp location and immediate surrounding areas (lakes)
e Storage areas such as fuel storage (empty, full, contaminated) areas

Currently these monitoring activities are scheduled for the summer of 2006 following
the completed demobiliztion of all exploration infrastructure, equipment and all
materials in the winter of 2006.

Reporting

Results of the abandonment and restoration project will be incorporated into the 2005
Annual Report for the NWB and DIAND. As well a project summary report that will
include the abandonment and restoration project will be completed for BHPBilliton
as part of the Project Execution Plan.
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BHPBilliton

Standard Operating Procedure for Exploration Camp Closure
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Appendix I1

Nunavut Water Board

Guidelines for Abandonment and Restoration Plan
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