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MONOPROS LIMITED

Tel: (8G7) 873-4530 P.0), Box 2520

I'ax; (R67) 873-4532 Yellowknifec, NWT
Canada, X1A 2P8

FACSIMILE MESSAGE

TO: NUNAVUT WATER BOARD FAX NO: (867) 873-9031

ror: Phillipe di Pizzo REF: #4030, #4046

FROM: Shirley Standafer Pfister, Claims and Land

Use - NWT
No. of Pages (incl. Cover sheet) 9 DATE: 02 November, 1999
RE: COPY OF APPLICATION MATERIALS SENT TO KIA -

ROCKINGHORSE LAKE PROJECT

Grectings, Phillipe, 1 hope these materials reach you. Enclosed please find a copy of my cover latter to
the KIA with regard to obtaining a new land-use permit to replace #/96C036, a copy of a brief project
summary (far translation, if necessary), a shart project description and a copy of my application form,

| sent my complete application to the KIA today.

With regard 1o Water Licence #NWB2R0OC, what mcre do | need to submit to you, other than the
altached matorials? You indicated to me, during our conversation in Oc¢tober, that you egreed that the
Rockinghorse Lake Project had not changed in scopé (it hasn't) and thus does not need to be

rescrecned, Thero would seerm 1o be no advantage to submitiing en entiroly new Water Licence
application.

If { submit to you a detailed cover letter, in addition to the materials | am sending you now, would that
be suflicient to initiate application far a rew water licence? | also have maps of the general areas where
drilling next year Is planned, but no targets yet - as drilling would not occur before Mareh.

Thanks In acvanco for your assistance.

Regards,

- §5p

attach.
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Monopros Limited

a De Beers Company
TEL.: (867) 873-4330 P.O, Box 2520

FAX: (867) 873-4532 Yellowknife, NT XI1A 2P8
31 October, 19998

Jack Kaniak

Lands Manager

Kitikmeot Inuit Association

Box 315

Kupluktuk, Nunavut XQE QEQ

BRE: APPLICATION FOR LAND-USE PERMIT, ROCKINGHORSE PROJECT

This letter, as per my previous conversations with you and Lands Officer, Stanley Anablak, represents a
request for continued access to lands comprising the Rockinghorse Project of Manopros and which lands
were covergd undar KIA Permit #/96C096. A cheque for $1,000 is attached, and is intended 10 cover the
cost of Year 1 of Land Use Licence Level lil (at $750) pius the cost of our smali tent camp ($50) and
drillholes ($150). Although no drilling is planned on Inuit-Owned Lands (IOLs) in 2000, drilling fees are
included, in case future drilling is warranted on that portion of the property lying within |QLs. (Maps,
provided in duplicate, cepict the general region, claim block and proposed drilling areas for the year 2000),

Thers is no change to the project as originally conceived and authorised under #/96C096, which is the
staged exploration of the Rockinghorse Lake property and adjoining mireral ¢laims of the Hood River
property. Together, this block comprises the "Rockinghorse Project™: this project consists of sediment
sampling, geophysical surveying and target drilling on both Crown and Inuit-Qwned Lands {I0Ls) which lie
within the project area. The project’s fly in base camp is located on 10L,

Most drilling on the property has occurred on Crown Lands. The upcoming programme is intended 1o operate
between March and May, 2000. Up to a8 maximum of 15 holes wilf be drilled in prospective lake-based
targets on Crown Land; precise collar co-ordinates wili be given in advance of programme startup.

This auther already has discussed with Philippe DiPizzo of the Nunavut Water Board our desire to continue
the Rockingharse Project and to continue use of water for camp operation and exploratory activities.

As the Rockinghorse Preject still is in progress, restoration activities, of course, must be delayad until the
project concludes. At this juncture, restorative measures are confined to general camp maintenance and
seasona!l cleanup and closure. Drillsites are cleaned up as soon after rig move-off as possible.

Wildlife sightings have bsen sparse throughout this project; should activities of note be observed, complete
information will be conveyed promptly to regulatars and to the Kugluktuk Hunters and Trappers Qrganisation,
Regarding public information, Monopros intends to visit Kugluktuk in advance of the field programme, and
commits to hiring up to several local individuals, depending on the final size of the project, which may range
from 12 to 15 persons.

Thank you for the opportunity to present our application, 300-word summary, project description and maps.
[If translation of the summary is required, kindly inveice Monopros for the reasonable cost thersof).

-6;0
Shirley Standafer Pfister [(spfister@mongpros.cal
Claims and Land Use - NWT and Nunavut

attach,
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MONOPROS LIMITED
ROCKINGHORSE LAKE PROJECT SUMMARY

Fram the early 1990s until the present, Monopros Limited, a Canadian diamond exploration
company, has praspected and explored In the Rockinghorse Lake/Hood River arga from our
regional office in Yellowknifo. Monopros has held Land Use Permits for mineral claims on
both Crown apd Inuit-Owned Lands (10Ls) for the purpose of operating 2 fly-In basa camp,
conducting sediment sampling, air ard ground surveying and core drilling of identifiad targcts.
Most of the claims (about 70%) lie narth of the IQL boundary line, en Crown land; a permit
te aperate on those lands was obtained in 1884, The remalning claims (abaut 30%) lie south
of the 1OL boundary. on Inuit lands; a permit to set up a base camp and gxplore on these
lands was obtained in 1996, These claims lie in the followlng NTS areas and parcels: 76E.
76L, 86H, 861, CO-05 and CQO-40,

Though our three-year-old Land Use Permit on Inuit lands is explring, Monopros would like
permission to continue its exploration activiries under a new permit That is the reason for our
request.

The programme has not changed since it f'rst was described to the Kitikrmaot inuit
Association (KIA) and hamlet of Kugluktuk in 1996; the project also has been screencd by
the Nunavut Impact Review Board (NIRB). Monopros plans 1o continue 1o explore for
dismond-bearing kimberlite deposits on the same mineral claim block as before, and in doing
so, intends to continue working co-cperatively witn tha KIA and the people of the Kitikmeot,

What is proposed for the [ate wintsr-early spring of the year 2000 (March to Mayi is a drill
programme o extract core from areas of interest sampled during the summer of 1999, It is
planned tha: further sampling occur in the summer cf 2001 and further exploratien drilling in
2002,
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MONOPROS LIMITED
ROCKINGHORSE LAKE PROJECT PROJECT DESCRIPTION

INTRODUCTION

Maneogras Limited, a Canadian company with a reglonal office in Yellowknife, has prospected
and explored for diamands In the Rockinghorse Lake/Hood River arez of the Slave Geological
Province throughout the 1990s. Monopros weauld like to continue that activity, and by means
of the accompanying application, requests continuad permission to access Inuit-Ownad Lands
(I0Ls] that lio on or within its exploration area — those areas be'ng CO-05 and C0-40. The
Monopros base camp located at 65°58'48" (lat.) and 111°45'00" {long.) is witnin the [OL
portian, or southeast corner, of the project area.

STATUS OF PERMITS AND AUTHORISATIONS

Monopros maintéins a Land Use Permit (#NV97C696) for exploration on mineral claims it holds
on Crown Land in Nunavut [“Rcekinghorse Lake property”} and a separate Land Use Permit
(#ISB6C086) izsued by the Kitikmect Inuit Association (KIA) on those claims which straddle
the I0L boundary or iie south of it. KIA permit #/96C096 expired on 03 Qcrober, 1€989; the
Crown permit still is active. In add'tion, Monopros holds an active water-usc authorisation
from the Nunavut Water Board f#NVWB2ZROC) in order to use watar for camp domestic
activitios and for drilling, Altheugh the water licence stil! is active, Monopros will be secking a
new acthorisation from the Water Board.

In addition to exploration on our own clalms (TAK 1, TQ and TL claims), Monopros zlso
explores on certain mineral claims within the same grea held by Inmet Minerals under an
aption cgreement; these clalms (the TK and MOR claims) are collectively known as the “Hood
River property” end are lgcated entirely on Crown Land. In total, there currently are 172
active tlaims: 144 on the Rockinghorse property and 28 on the Hood River property.

PROPOSED ACTIVITIES AND THEIR NECESSITY

In erder to determine if the claims area holds economic potential, active exploration
comprised of gurficial sediment sampling, alrborne and ground geophysical surveying and
exploratory drilling of numercus targeis is necessary; without this level cf care and effort, tha
three known kimberlites {shown on the accompanying claims mag) would not have been
discovared. Without further field exploration, additional kimberlites cannot be discovored and
the gconomics of the area remains unproven,

Furthermore, the remote location of the property, harsh weather conditions and short
summary mean that many moreg field seasens are required to find and understand resoyreces
than would be required in southern Canaaa.

A diamond drilling programme consisting of one small core rig drilling a maximum of 15 lake-
based holes in five araas of the property is planned; all drilling wiil occur on Crown Land. No
drilling is planned to oceur on IOLs in the comirg year. Eithar Midwest or Peak will be used as
thz drilling contractor, extracting NQ-sized ccre, which will be logged on site and flown out
for analysis. A fol'lowup till sampling programme is s¢heduled for 2001 on selected areas of
tha property and further drilling in 2002, under a programme simifar in scope to that of 2000.

DURATION OF PROJECT

As the Rockinghorse project is ongoing, the maximur length of time for land access Is
requasted - that being two years (from 2000 to 2002), plus the option to extend the access
for an additional year,
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Rockinghorse Lake Project Dascription  feont.)

The year 2000 programme is planned to commence in Mareh and conclude in May, while
zufficient ice cover ramains. At seasonal closure, the Rockinghorse camp will be completaly
shut down ond secured.

METHOD OF TRANSPORTATION

The drill, eguipment, fuel drums and personnel will be moved from site to site by helicopter; it
is expected that Great Slave Halicopters af Yellowknife will provide this service, as in the
past. A single helicoptar (Hughes 500D) will be based at the Rockinghorse camp and
deployad to drllsites during the programme. Fixed-wing service will be required to mobilise,
supply and demohilise the Rockingharse came and to transport core gamples; it is expected
that Air Tindi of Yellowknife wil' provide this service. A Twin Otter will be daployed on a
requilar basis,

Around camp, transportation will be by snowmobile; two Brave snow machines will be flown
inte camp for this purpose.

As this is a {ly-in drill programme, there are no viable alternatives to these modes of
transportation.

CAMP AND STRUCTURES

The Rockinghorse camp (see accompanying maps, apglication form and the {ntroduction to
this document) is a small fiy-in tant camp located at the east end of a small, unnamed lake
within claim 74 87, It consists of 13 structures: An office, kitchen, dry (for washing and
laundry), storage tent, core shack, generator shed, lavatory/outhouse and seven sleep tents.
The genserator shed contains two Lombardini generators, of 16 and 20kw capacity. A hear
fence is mamtained around the campsite for safsty; however, the camp i3 kept in a clean and
tidy condition during operations, so as not to attract bears. A survival tent for weather-safety
purposes is maintaned in the vicinity of Muskox Lake scuthwest of camp

FUEL STORAGE

A fuel storage area (drums of diesel and Jet-B fuel) is located within the camp and is sited
the required distance from share, There is no other fuel cache on the property. Current fuels
©n site are 150 drums of diese! (standard 200L size), 25 drums of Jet-B and 12 cylinders of
progpane (standard 100lb or 45kg size). It is anticipated that 50 additional drums each of
diesel and Jet-B will be required and 20 additional cylinders of propane. Qils required for the
generator and snow machines are stored in the generator shed. Qils and greases required in
the drilling operation ars stored and sécured at drillsites, Spill kits and nads are present where
fuel is transferred, and transfer is by means of hand wobble or eloctric pump.

POTABLE WATER, GREYWATER AND WASTES

Potahle water is stared in the dry in a 1,136,561 {250gal) holding tank, supplied by self-
insulated Bem (2in) line. Greywater lire is insulated within & plywood utilider and outfalla to
an authorised sump {(1TmX1mX1,5m) covered with a plywoed top.

Thore are two Pacto toilets in the outhouse. Bagged toilet wastes are incinerated, as ate all
combestible wastes. Combustibles are burned in a diesel-fired incinerator (45gal/200L sized
drum). Non-combustible garbage, including used oils and metal waste, is flown out.
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Rockinghorse Lake Project Description  fcont.)

POTENTIAL PROJECT IMPACTS

Porential impacts of this exploration project locally, regiorally and to the hamlet of Kugluktuk
epproximately 220km away, are minimal, The closest “settlement” is Echo Bay's Lupin Minag,
nat currently Iin operation, which lies 25km from the southeastern edge of the

praperty. Together, the camp and drilisites amount to only a few hectares, and the period af
activity during any one year i$ limited. As per best practice, guided by the long-standing
Monoptos Environmental Policy, areas used are re¢laimed when use ceases, In sampling, for
example, overburden is replaced ever hand-dug holes immediately after 1ill is extracted, so
that there is no chance that grazing animals, such as caribou, may trip and fall. In the case cf
drillholes, holes are grouted and the small amount of water and sediment and oil that colfects
on ice during lake-based drilling Is soaked up with absorhent pads or hest-steamed. Cleanup
materials are flown out and properly disposed of. Both the Rockinghorse camp and drillsites
are regularly inspected by federal and KIA land use inspectors.

The health and wellbeing of wildlife is of great concern to Manopros in all our operations, !f
caribol enter an area where work is proceeding, al work will cesse untii the ¢aribou move
or. Although the project area offers limited esker hahita:s, Monopros s ewere of the
importance of this habitat to bears, wolves, foxes and prey mammais, and limits habitat
disruption wherevar passible. Favourable esker habitat Is located further south, off the
property, at the south end of Rockinghorse Lake,

In regard to heritage sites, there arc no known archaeclogica’ sites on tha property and no
known depasits of carving stone.

SPILL CONTINGENCY PLAN

The Monopros spill contingency plan is conteined within its Enviranmental Policy fsee
Appendix {}; the plan is Informed by cur commitment to avoiding spills where possible,
prompt action when spilis oecar and utmost concern tor human health and safety, ard the
gnvircnment. The Moropros Environmental Pclicy is eantained within an Environmental and
Safety Policies and Procedures Guide, which is kept on site for reference by the Rockinghorse
project manager and all staff and visitors, and has been made available to al! regulators,

BENEFITS TO INUIT

in alt its projacts, Monopros hires locally 1o the extant possible. As the Rockinghorse project
is still at the exploration stage, there are fewer opportunities for non-technical employment
than with a more advanced praject. Currently, it is planned that up 10 two individuals from
Kugluktuk wiil be hired during the programme of March-May, 2000, Monopros also plans to
visit Kugluktuk in advance of the programme to discuss what is planned, If and when the
project expands, the opportunities for direct employment, service orovision and ether banefits
also will expand. Whatever the project cutcome, Manopras leoks forward to a co-oparative
relationship with the citizens of the Kittkmeot.

Preparad: 29 Oztober, 1999, ssp-YK-Monopres
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KITIKMEOT INUIT A§soémn0N

APPLICATION FOR ACCESS TO INUIT OWNED imﬁ

Office use only

Caiegory Application No: Accepted By: | Date Accepted:

|

‘To be completed by all applicants

1. Applizant’s nama and mailing address (Full name, no initials or abbreviations) ;zg E.O'JU
SWirley Standafar F5UER (LanD USE Abmixistaator )
A0 ol :
Yelooknife, kT 2/A AF8 P75
' 8¥3-#530
2, Head Office address N . ) o Fg&g) £
TMonspRus olmite &, |
#) William, Morgaro DaivE .. | HR3-9744
Torovio OV M ING Telephone na.
¥ (472)
| 423-58))
3, Field supervisor and address if different from xhlmre . Telephone no.
canil wicHolsmu (PREECE grolop st) ; e llowlondfe
L Yellowknfe ADDAZSS -~ ABT/E) phonz F ~Ranc

4, Othgﬂ peﬁo;neglf: (Subcontractors o t-nn!ra;tf’n .’io be used)
&A v L (A
Aim Eind Fffi%fﬁ‘fg? S i i
DRiliny ContkRactoy, (Mupwest w. PERK) -
( DAiLERS, 2 peolsgists, cook , Helicspien cagns, Local camp atendard(s) )
Lruim ' MAZLMUI
- Total 0o, of personnel: mﬁé« of No. of person days: g4 {5253 x !?,ae.gp&’_ = J,330

&, Location of activities by map coordinates, Anach ORIGINAL maps and sketches.

| Maxadin fFi0,  |MNwuDw G5O IMINLaMn 50° .. [MAXLED g)°

.......

MAX Long Min 4;’ MIN Long Deg 1) Qg MIN Long Min 39 ‘- MLonsDeg/}‘z’o

Map Sheet No: ?'é E +L}86 H+ I Inuir Land Parcel No; CD- 05‘) Co-40
Coordinate of camp (if applicable) Lat. ¢ £ e 58 . #8 - Leag. /) - 6‘5 ¢ 2O

|

. 07

LE

(118 v \tormr IOL application Reviacd Novembker 1998
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¢, Pertods of operation inchuding periods of seasonal shut down and periods for restoration.
L. oPegpd-tow s MBACH - mﬁ,j' 20aQ (f"ﬂ‘rffﬁm Best c.'F,'TE‘ﬂK{)
. OpERAtIory s Jul-AlQusk, a4p) ("« oy

:ﬂ;- S PEARE (v 3 FTAKCH - mfg,aon& " o & & ,7)

7. Period of access required (up to one of iwo years for licenses, | Stan dae
depending on  licenise level, up to five years for
residential/recreaticnal leases and level I and I commercial
leases, and up to forty years for level IT commercial leases)

Completion Date

ol |#1|A]A[ Koo b1 oleH|Resd

8 Other rights, licenses, permits or leases refated to this application. Provide proof of rights ar indicate if in the process

of applying for righu
B NTI Subsurface Right # Z96C-09& O NRI Research Licease D CWS Permit
¥ DIAND Subsurface Right FA/93 € £94 0 RWED Tourism License [0 Other - Plesse $pecify

H NWB Water License 7 B 2R O Explosives Permit

( ki s applicakion, Reapplyirg for #ighis o teplene v Trudk Landis )

® sgam:l_?ﬁmp SFLER BN F LA EASHU + £ inal CLERK 4 and, BEStanALitrs At CHE Enud of
9. TYPE OF LAND USE ACTIVITY land use
Chieck off the sppropriate fand use activities.

Mining/Oll & Gas s Cmﬂcﬂo Tourlsm:
B saking and pmspealns( wj&x Mii ) p ( uL)L\...imlg ) O tourism facility
B exploration (geophyssgrd/xir J (] buzldaus O outfitting
B driling (diamondfice, etc.) cwf*ﬂ“‘:‘«‘n winter road 0 other’
® bulk sampling ( Fukess, ¢ f WRMARIEDLT  ail-season road
O miae (open pit, undacgrd, e1c) O quemylng
0 bulk fuel storage O other:
’ O other
|
Municipaliry: Research: Gther:
O bulk storage of fuel 0 wildlife/fish/birds/marine O commercial harves
[ residential bullding O survey (grd/sarlal/callars) O  racraational camp
O commercial building O collection of species =
3 ather: O research matian a
8 other:

10. On a separate page, provide a NON.-TECHNICAL project summary. This should include a non-techuical description
of the project propasal, no more than 3CC words, in English and Inuktituk (Inuinaleurn, in the West Kitikmeot). The
project description should outline the project astlvities and their necessity, method of wansportation, any structures that
will be erected, expected duration of acdvity and alternatives coasidered. If the proposed activity fits into any lang-
term developments, please describe the projeciad cutcome of the development for the area and its timeline,

11, Attach a detailed projeet description as cutlined in APPENDIX A.

( Sew attochek ) L

08

By

QIS e\ farmaAIOL apphication Wevisad Neovember 1994



NOV-02-83 TUE 05:00 PM  MONOPROS YELLOWKNIFE FAX NO. €67 8734532

gt Et ¥ g L aaal

P. 03
12. Application Fees: :
0] Land use license [ - O Commercial Lease ! - $ 500
Inuit-§ © O Commetcial Lease Il - $1000
Non-Inuit - $100 O Commercial Lease IIT - $5000
O Land use ficense [T - $25¢
B Land use license [T+ $750
U Residential/Recreational Lease Iuit-§ ©
Nen-Imuit - $250
[ Exemption Cenificate
Land use fees: # of hectares used @ $50.00mectare = $_/5'0 (dulid % )+ 350 [ﬂtmp) = 8250
Note: The land use fes 13 for the amount of 1and used on an wnuat basis. ‘fn-);al. fegt 8l 0ce
13. 3) The Applicant requests a Centificate of Exemption C
’ OR
b} The Applicant agrees to be bound by terras and conditions to be amached to the [malt Land Usa License ot
Lease.
2
Sign narme in fial: W 3) oek /333
Signstuse Date
affco&b sipradune af > )
SRRy Srndafeg Pricg
L RuD s ARTNSHRAE Fou ¥XT 8k Aunay ek
MoNepacs dimited, ,
" et . N AT AT = e T e Sy e TRy % gty g, e ST e e
|
OIS ¢:\formanlOL, spphieaton Revised Novemhey 1998
.y o — P B e B S R T T R Lo "R Tt © i, -
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