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HAMOND SORPORATION

Suite 860 - 815 Howe Street
Varcouver BC V6{ 216 Canada
Tel: 604.331.2259 Fax 60468550401

March 29, 2006

Phyllis Beaulieu
Licensing Manager
Nunavut Water Board
F.0O. Box 119

Gjoa Haven, NU

XOE 1J0

Re: NWE2SNN0305 ~ Annual Report Submission

Dear Ms. Beaulieu,

Enclosed please find a duly completed annual report for the above referenced
water license.

If you have any questions regarding this submission please contact the
undersigned at your convenience.

Yours truly,
STORNGWAY DIAMOND CORPORATION

by
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NWB Annuai Report Year being reported:
License No: |NWB2SNNO305 llssued Date: August 6, 2003
Expiry Date: August 31, 2005
Project Name: Avigt Project
Licenses: Stornoway Dismond Corporation
Mailing Address: 860-625 Howe Street
Vancouver, BC
VEC 276

Name of Company filing Annual Report (if diferant from Name of Licensaa please clarify
relationship betwesen the two entities, if applicable):

Stornoway Diamond Corporation,

General Background Information on the Project (optional);

The Aviat Project is operated by Stormoway Diamond Corporation ("Stornoway™) and is a joint venture hetwsen
Stormoway, BHP Billiton and Hunter Exploration Group . The exploration season for the Aviat project typically runs
from May fo October (weather permitting) during which time the project is typically supported by a 156-36 person
field exploration camp, which is augmented by a small logistics team based in the hamlet of lgioolik. Field activities
are supported by camp-based helicopter and by fixed-wing aircraft from Igloolik and during the 2005 exploration
season exploration activities included till sampling, prospecting, ground geophysical surveys, and diamond drifling.

Licence Requirements: the licenses must provide the following information in accordance with

Water Source(s): Camp Water Source 89" 26' 924" -83" 14' 27.96%
Water Guarntity: 10 cu.m/day Quantity Allowable Domestic (cu.m)
2.0 cum/day Actual Quantity Used Domestic {cu.m)
50 cu.m/day Quantity Allowable Drilling (cu.m)
4.0 cu.miday Total Quantity Used Drilling (cu.m)

Waste Management and/or Disposal

Water for domestic purposes was acquired from the lake ipcated af the camp (please see co-ordinates provided
above). Water was pumped from the lake filling a holding tank twice a day whean camp was at full occupancy. Upon
the closure of camp for the season the greywater sump was cleaned of all food debris, the greywater was affowed
to drain into the ground and the sump was covered over. There were no blackwater sump locations during the
2005 season as outhouse waste was contained by & bag and bucket system and backhauled regularly to lgloolik
for proper disposal. All combustible waste was burned daily and non-combustible waste was backhauled to lgtoolik
for proper disposal,
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Alf drifl cuttings were coniained in the area of the collar by natural depressions.

Additional Details:

NA

SpiiNo.  |NA (as reported to the Spill Hot-iing)
Date of Spill:. INV/A
Date of Motification to an Inspector, [N/A |

Additional Details: (mpacts to water, mitigation measures, shorviong term monitoring, etc)

No unauthorized discharges occurred under the authority of this license during the 2005
exploration program.

Additional Details: Revisions to the Spill Contingency Plan were requested by the Nunavut
Water Board upon issuvance of the renswal to NWB2SNNO305 (Renewal
license number is NWB2SNNOS08). Revision was submitted to the NWB
on Qctober 7, 2005.

Additional Details; Revisions to the Abandonment and Restoration Plan were requested by
the Nunavut Water Board upon issuance of the renewaf to
NWB25NNO305 (Renewal license number is NWB2SNNO508). Revision
was submitted to the NWB on October 7, 2005,

ditionlDl {Le. work Ean future w csed) T

All drill set-ups were cleaned up and the surrounding area restored as per the project's Abandonment and
Restoration Plan. Anchors were cut as closely as possible to the ground, and cuttings were contained in the area
of the collar by natural depressions. Upon closure of the camp for the winter the kitchen sump was cleaned of
food debris, all greywater drained into the ground and the sump covered over. All combustible refuse was bumed
daily, and non-combustible refuse was backhauled to Igloolik for proper disposal. There were no outhouse sumps
as waste was colfected using a buckst and bag system and backhauled regulady o Igloolik,

Work for the 2006 exploration season is scheduled to begin in early May and run until October (weather
permitting). The 15-35 person field exploration camp located approximately 50 miles west of igloolik will be in
operation for the exploration season. Field activities will be supported by camp-based helicopter and by fixed-wing
aireraft from igloofik and will likely include till sampling, prospecting, geophysical surveys and diamond drilling.
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The GPS Co-ordinates (in degrees, minutes and seconds of latitude and longitude) of each
iocation where sources of water are utilized;

Location Latitude L.ongitude
Description g £ § g £ ;,«,;
{type) o . ,, N . .
Camp Water 69 26 8.24 83 14 27,96
Brilling 68 23 30 -83 19 40
Drilling 69 22 40 ~831 14 50
Drilling 69 21 20 -83] 26 50
Dyritling 69 17 20 -83 20 0
Diritling 69 15 20 -83] 18 40
Drilling 69 15 40l 83 16 50|
Drilling 69 15 50 «43 17 £
Drilling 59 16 G -83 18 30
Drilling &9 16 20 83 19 50
Drilling 69 15 S0 =83 19 20
Dirilling 59 16 0 -83 19 40
Drilling 69 17 0 -83 23 40
Drilling 69 16 40 -83 21 50
Dirifling 538 17 0 ~-83 24 10
Drilling 69 17 20 -83 24 40
Drilling 69 17 20 83 <6 50
Drilling 69 201 20 -83 48 40
Drifling 89[ 17 40 -83 57 20
Drilling 69 25 0 -84 0] 30
Drilling 691 19] 50 -84 15 0]
Driling 69l 19| 30 -84 15 30]
Drilling 69 21 10 -84 19 50
Drilling 69 22 O -84 21 40
Drilling 69 19 0 -84 3 0
Drilling 69 18 40 -£4 8 30

The GPS Co-ordinates (in degrees, minutes and seconds of latitude and longitude} of each

Iecation where wastes associated with the licence are deposited;

Additional Details:

Al drilf cuttings were contained in the area of the collar by natural depressions.

Results of any additional sampling and/or analysis that was requested by an Inspector

A5 per the terms and conditions of NWBZ2SNNOZ0S5 and NWB2SNNDS0B bassiine water quality conditions were
estabiished before drilling through lake ice. Water samples were faken as applicable and tested for pH, Total
Suspended Solids and Turbidity. Results are attached fo this report.
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Additional Detaity: (date of request, analysis of results, data attached, etc)

Additional Details: (Attached or provided below)

AR

Additional Details: (Dates of Report, Follow-up by the Licensee)

N/A

NA

Date Submitted: March 30, 2006 |
Submitted/Prepared hy: Stormoway Diamond Corporation
Contact information: Tel: 1604-331-2258

Fax: 604-689-5041

email: |nwestcott@stomowaydiamonds com
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NORWEST
Lass

Analytical Report

Norwest Labs

diooT

#104, 15875.85 A Ave.
Surrgy, BC, VIS gps

Bhoner  (604) 514-3322
Fax: (604) 514-3323
Bill t»: Sternoway Diamond Corporation Projwct MWL Lotil: 305674
Roport to: %t@m@way Diamond Corporation i Controf Number E 220230
#86{) - 625 Howe Strect Name: '
Vancouver, BC, Canada Location: Diate Received:  Jul 18, 2003
VeC ZT6 Date Reported:  Tul 19, 2005
Atn: Nicole Westeont LED: Report Number. 723260
Sempled By, Micolz Westcott PO
Company: Stornowsy Acet. Code:
Page: 10f2
NWL, Nummber 3956741 395674.2 395874.3
Sample Description AN 100 AN 280 AN R
Matix  Water - General Water - General Water - General
Analyte Unils Rasults Results Results Detection Limit
Physical and Aggregate Proparties
Turbidity NTL g.2 a.2 ¢.1 8.1
Solids Total Suspendecd gl <5 4 <3 1
Routine Water
pH & 25 °C pH 7.54 7.52 7.46
NWL, Number 3856744
Sample Description AN 2B
Matrix  Water - General
Analyte Units Results Results Results Datection Limit
Physicat and Aggregate Properties
Turbickty NTU G.2 9.3
Solids Total Suspended mg/L <3 1
Routine Water
pH @ p 7.64

Approved by: % &Qgﬂ ‘

Marie England
Consulting Scientist
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N Nerwest Labs
ORWEST #104, 1857555 A Ave.
L ABS Methodology and Notes Surrey, BC. V38 8P5
Phone: {604) B1a-3322
Fax: {B04) B14-3323
Bl to: Stornoway Diamond Corporation Project NWLLotiD: 3098674
Report fo; Stomoway Diamond Corporation m;
Cantrol Number: 22
#B60 - 625 Howe Street Name: e 220220
: ta i
Vancouver, BC, Canadz Location: aceved.  Jul 18, 2005
VEC 976 Date Reported:  Jul 19, 2005
Attn: Nicolc Westeott LB Report Number: 723260
Sampled 8y: Nicole Westcott P.O.:
Company: Stornoway Acet, Coder
Page: 2Zof2
Methiod of Analysis:
MethodNama Refsrance Mathod Date Analysis  Location
Starfed

pH in water {Surrey) APHA * Electrometric Method, 4300-H+ B 18-Jul-05 Norwest Laby Surrey
Solids Suspended (Total, Fixed and  APHA *  Total Suspended Solids Dried at 19-Jul-05 Norwest Labs Surrey
Yolatile) 103-108°C, 2540 D
Turbidity 1 Water APHA *  Nephetometric Method, 2130 B 19-Jul-05 Norwest Labs Surrey

Raforences:
APHA

Comments:

* Norwest methad(s) is based on reference methad

Standard Methods for the Examination of Water and Wastewatar

Please direct any inguiries regarding this report 1o our Chient Serviees group.

Results relate only o samples a5 submitted

The test repart shall not be reproduced exeept in full, without the written approval of the laboratory
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Morwest Labs

Boos

Y NORWEST #104, 19575-55 A Ave.
== E Analytical Report Surrey, BC. V35 8P8
f L.ABS Phone:  (604) 5143322
Fax: (604) 5143323
&il to: Stornoway Diamond Corporation Projest NWL LotiD: 382278
Raport to: Stornoway Diamond Corporation I Number. E 220019
#8360 - 625 Howe Streat MNarne; u T
Vancouver, BC, Canada Location: Date Received:  May 13, 2003
V6C 16 Dete Reportad:  May 20, 2005
Atte: Nicole Westeon LS. Report Number 700266
Sampled By PO
Company. Acet. Coda:
Page: 1ofl
NWL Numiber 3822781 382278-2 3B22T78-3
Sample Description AN1S4 A AN102 & ANTOT A
Matrix  Water - Genaral Water - General Water - General
Analyte Units Rezuits Resulls Resuits Datection Limit
Physical and Aggregate Properties
Turbidity NTL Jg.3 0.7 0.4 Q.2
Solids Total Suspendad mgit 11 <3 <3 b
Routine Water
pH ;2570 pH B.26 T.85 8.44
NWL Number 3822784 382278-5 3822788
Sample Description ANZE60 A ANZ20 ANA1Z A
Malix  Water - General Water - General Water - General
Analyte tinits _ Hesulty Rqsu!ts Resuits Betestion Limdt
Physlcal and Aggregats Properties
Turbidity NTU 0.4 0.3 0.1 0.1
Sollds Total Suspanded mafl «2 <2 <z 1
Routine Water
phi @250 pi 7.80 7. 40 7.50
WA Nurrbiar 3822787
Semple Description  Aviat Camp Lake
Matix  Watar - General
Analyte Units Resuits Rasults Results Detection Limit
Physlcal and Aggrogate Properties
Turbidity NTU 0.4 0.1
Solids Total Suspeanded mgh. 2 4
Routine Water
pH @25°C pH 7.62

Approved by: m - Cﬁ?’t 3/9 ‘

Marie England
Consulting Scientist
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Mathadology and Notes

@oio

Morwest L sbs
#104, 16575-58 A Ave,
Surrey, B, V35 8P

LABS Phona: {604) 5143322
Fan: (804) 514-3323
8ift to: Stomoway Diamond Cerporation Project NWL Lotio: 382278
Repert to: Stomowsy Diamond Corporation o .
Comidred Number; ;
#EE0 - 625 Howe Styect Mame: o E 220219
Vanoowver, BC, Canada Lecation- Date Recaived: - May 13, 2005
Vel 2Ta Date Reported: May 20, 2005
At Nicole Westeou LSe Report Number: 700266
Gamplad By: PO
Company: Acct Code:
Page: 2of2
Method of Analysis;
MethodNams Referance Method Date Anslysis  Location
Stanted
pH i water (Sumney) APHA * Electrometric Method, 4500-H+ B 16-May-05 Norwest Labs Surrey
Solids Suspended {Total, Fixed and  APHA * Tota! Suspended Solids Dried at 16-May-05 Norwest Labs Surrey
Volatile) 105-105°C, 2540
Turbidity in Water APHA * Nephelomeric Method, 2130 B 18.May-05  Norwest Labs Surrey

References:
APHA

Comments:

* Norwest method(s) is based on reference method

Standard Methods for the Examination of Water and Wasiewatar

Please direct any inguiries regarding this report to our Client Services group.

Results relate only to samples as subminted

The 1ost report shall net be reproduced except in full, without ihe written epproval of the laboratsry




