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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

P.O0.Box 119 0a>¢ ALcarc bNLr

GJioA HAVEN, NU  XO0B 1J0 NUNAVUT WATER BOARD

TEL: (867) 360-6338 NUNAVUT IMALIRIYIN KATIMAYINGI
Fax: (867) 360-6369 OFFICE DES EAUX DU NUNAVUT

APPLICATION FOR WATER LICENCE RENEWAL

Your application may be classified as a renewal only if all operations remain the same as
previously licensed and only the term of the licence requires change. If your application
contemplates:

a change to water source; N/A

a change to the volume of water authorized for use; Less than previously requested
a new activity related to water use or waste disposal; No

a new component related to water use or waste disposal; No

a change in predicted environmental impacts(s); and/or No

a change to any term or condition of the original licence No

your application is NOT classified as a renewal but rather an amendment and will require
submission of an Application for Water Licence Amendment. Licensees applying for combined
renewal / amendment are also referred to the Application for Water Licence Amendment.

The applicant is referred to the NWB’s Guide 7: Licensee Requirements Following the Issuance
of a Water Licence for more information about this application form.

EXISTING LICENCE NO: ___ NWB 2BE-TAH0611

1. LICENSEE CONTACT INFORMATION
Is the licensee the same as that referred to on the existing licence?

X[ ]Yes [ ]No

If No, a licence assignment must be completed and approved by the NWB. A renewal will only be issued in the
name of the current licensee in the absence of assignment of the licence.

If the licensee is the same, but the name of the licensee has changed, attach a certificate of name change.
N/A. Note Change of Address in Section 2.

Name:

Address:

Phone:
Fax:
e-mail:
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

2. LICENSEE REPRESENTATIVE CONTACT INFORMATION - If different from Block 1.
Name: Graham Gill, V.P. Operations, Diamonds North Resources Ltd.

Address: 1100-1111 Melville Street
Vancouver, B. C., V6E 3V6

Phone: __ 604 689 2010
Fax: _ 604 484 7143
e-mail: __ggill@diamondsnorth resources.com

(Attach authorization letter.) N/A

3. NAME OF PROJECT

Is the name of the project the same as that considered in the existing water licence?

X ]Yes [ ]No

Indicate the name of the project including the name of the location: Victoria Island Project, Nunavut

4, LOCATION OF UNDERTAKING

Is the location of the undertaking the same as that considered in the existing water licence?

X ]Yes [ ]No
Project Extents The coordinates listed below represent a large block through which the cat train will
progress as well as including campsite locations to be decommissioned.

NW: Latitude: ( 70° 48’ 15" N) Longitude: ( 109° 20’ 35" W)
NE: Latitude: ( 70° 48'15” N) Longitude: (105° 05’ 47” W)
SE: Latitude: (69° 06’ 11” N) Longitude: ( 105° 05’ 47” W)
SW: Latitude: (69° 06’ 11” N) Longitude: ( 109° 20’ 35" W)

Camp Location(s)

Latitude: (70° 48" 14” N) Longitude: (109° 10’ 48” W) Tuktu/ Northern Camp
Latitude: ( 70° 17’ 16" N) Longitude: (109° 06’ 04” W) Skinny/ Southern Camp
5. MAP

Are the locations of the main components of the undertaking the same as those considered in the existing
licence?

X ]Yes [ ]No
Attach a topographical map, indicating the main components of the undertaking. Attached.

NTS Map Sheet No.: 77C, D, E and F Map Name: Banning Lake, Cambridge Bay, Washburn Lake, Kagloryuak
River Map Scale:1:250,000
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

6. NATURE OF INTEREST IN THE LAND
Is the nature of the interest in the land the same as that considered in the existing water licence?
X ]Yes [ ]No

Check any of the following that are applicable to the proposed undertaking (at least one box under the
‘Surface’ header must be checked).

Sub-surface

[ ] Mineral Lease from Nunavut Tunngavik Incorporated (NTI)
Date (expected date) of issuance: Date of expiry:

[ ] Mineral Lease from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry:

Surface

X[] Crown Land Use Authorization from Indian and Northern Affairs Canada (INAC)
Date (expected date) of issuance: Date of expiry: N2008C0012, June 23, 2012

X[] Inuit Owned Land (IOL) Authorization from Kitikmeot Inuit Association (KIA)
Date (expected date) of issuance: _April 1, 2011 Date of expiry: _unknown

[]10L Authorization from Kivalliq Inuit Association (KivIA)
Date (expected date) of issuance: Date of expiry:

[]10L Authorization from Qikigtani Inuit Association (QIA)
Date (expected date) of issuance: Date of expiry:

[] Commissioner’s Land Use Authorization

Date (expected date) of issuance: Date of expiry:
[ ] Other
Date (expected date) of issuance: Date of expiry:

Is the name of the entity(s) holding authorizations the same as that considered in the existing water licence?
X[ ]Yes [ ]No
If No, a licence assignment must be completed and approved by the NWB.

Name of entity(s) holding authorizations:
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

7. NUNAVUT PLANNING COMMISSION (NPC) DETERMINATION

Is the undertaking located in the same land use planning area as that considered in the existing licence?

X[ ]Yes [ ]No

Indicate the land use planning area in which the project is located.

[ ] North Baffin [ ] Keewatin
[ ] South Baffin [] Sanikiluag
[ ] Akunnig X[ ] West Kitikmeot

Was a land use plan conformity determination required from NPC prior to the issuance of the existing water
licence?

[]Yes X ]No

If Yes, indicate date issued and attach copy.

Does the proposed renewal change the original NPC conformity determination or the need to obtain one?

X[ ]Yes [ ]No

If Yes, indicate date issued (or expected) and attach a copy.
To be determined. NPC will issue compliance form once Water Licence is sent to NWB. NPC
compliance form to be submitted to NPC and NWB by Diamonds North at that time.

If No, provide written confirmation from NPC confirming that a land use plan conformity review is not required.

8. NUNAVUT IMPACT REVIEW BOARD (NIRB) DETERMINATION
Was a screening determination required from NIRB prior to the issuance of the existing water licence?
X[ ] Yes as well as the Land Use Permit [ ]No

If Yes, indicate date issued and attach copy. April 22, 2008, File #08EN018 Attached.

Does the proposed renewal change the original NIRB screening determination or the need to obtain one?

[]Yes X ]No

If Yes, indicate date issued (or expected) and attach a copy.

If No, provide written confirmation from NIRB confirming that a screening determination is not required.
Original screening determination attached. The planned program requiring a water licence renewal is for
demobilization of fuel, salt, minor equipment and decommissioning campsites only, therefore this is part of
Diamonds North’s original Abandonment and Reclamation plan to return the environment to as close to its
natural condition as outlined in the original and approved Land Use Permit and Water Licence applications.
No confirmation from NIRB has been requested as our Land Use Permit is still current. The planned 2011/12
program will last only approximately 3 weeks.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

9. DESCRIPTION OF UNDERTAKING

Is the description of the undertaking the same as that considered in the existing water licence?

X[ ]Yes X ]No

List and attach plans and drawings or project proposal. This renewal refers to the need for water use-age for
abandonment and restoration purposes for Diamonds North’s operations on Victoria Island. The water use-age
will be for domestic use only which was considered in the existing water licence. No water will be used for
drilling as per the original Water Licence as no drilling will take place. Maps of the areas to be utilized are
attached as per original applications.

10. OPTIONS

Are the alternative methods and locations that were considered to carry out the project the same as those
considered in the existing water licence?

X[ ]Yes [ ]No

Provide a brief explanation of the alternative methods or locations that were considered to carry out the project.
The cat train portion of the program will occur in April well before caribou migration or bird nesting periods.
Camp demobilization will occur in late July/early August that will also mitigate any effect to wildlife.

11. CLASSIFICATION OF PRIMARY UNDERTAKING

Is the primary undertaking the same as that considered in the existing water licence?

X[]Yes [ ]No

The proposed program is the final portion of our exploration program on Victoria Island. No additional work
besides abandonment and reclamation is anticipated which was outlined in our original Water Licence and Land
Use applications. Diamonds North is only requesting additional time to complete its original program.

Indicate the primary classification of undertaking by checking one of the following boxes.

[ ] Industrial [ ] Agricultural

X[_] Mining and Milling (includes exploration/drilling/exploration camps)

[ ] Conservation

[ ] Municipal (includes camps/lodges) [ ] Recreational

[ ] Power [ ] Miscellaneous (describe below):

See Schedule Il of the Northwest Territories Waters Regulations for Description of Undertakings.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

12. WATER USE
Is the type(s) of water use(s) the same as that considered in the existing water licence?
[ J]Yes X ]No Much less water will be used during this 3 week operation. Domestic use only.
None for drilling
Check the appropriate box(s) to indicate the type(s) of water use(s) being applied for.

X[] To obtain water for camp/ municipal purposes

[ ] To obtain water for industrial purposes [ ] To divert a watercourse

[ ] To cross a watercourse [ ] To modify the bed or bank of a watercourse
[ ] To alter the flow of, or store water [ ] Flood control

[ ] Other:
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

13. QUANTITY OF WATER INVOLVED
Is the source of water the same as that considered in the existing licence? X[ ]Yes [ ]No
Name of water source(s): Tuktu River at the North camp. No water use-age anticipated at the southern

camp as reclamation of this site should take less than one day.
(show location(s) on map) See Attached.

Is the quality of the water source and its available capacity the same as that considered in the existing licence?

X[ ]Yes [ ]No

Describe the quality of the water source(s) and the available capacity(s):__ Tuktu River has been tested by
DIAND Water Resource Officers in the past with no issues noted. As this is a major river there will be no
issues with water availability. This has been proven from operations that occurred from 2002-2005 at the same
location.

Is the overall estimated quantity of water to be used the same as that considered in the existing licence?

[]Yes X ]No

Provide the overall estimated quantity of water to be used: <2.5 m3/day for domestic use only. This is much
less than the original Water Licence states as there is to be no drilling during this program.

Are the quantity(s) of water to be used from each source the same as those considered in the existing
licence?

es o0 Much less as no drilling to occur and time spent at camp will be approximate week unlike
Y No Much | drilling t dt pent at p will be app tely 1 k unlik
previous programs that lasted for months.

Provide the estimated quantity(s) of water to be used from each source: _<2.5cubic metres per day from the
Tuktu River only while decommissioning of that camp takes place — one week maximum. No water to be
drawn from any other source.

Are the quantity(s) of water to be used for each purpose the same as those considered in the existing licence?

[]Yes X ]No

Provide the estimated quantities to be used for each purpose (camp, drilling, etc.): As above. <2.5 cubic
metres/day only for domestic use. None for drilling. Original licence involved both domestic
and drilling use-age. No drilling involved in this program.

Are the method(s) of extraction the same as those considered in the existing licence? X[ ]Yes []No

Describe the method(s) of extraction:__Small Honda water pump. Water intake equipped with screen of
sufficient fine mesh as not to allow the entry of fish.

Are the quantity(s) of water returned to source(s) the same as those considered in the existing licence?
X[ ]Yes [ ]No
Estimated quantity(s) of water returned to source(s): 0 m3/day

Are thg gusaliyEst AlayteiShrBRIHE G iR521IGaES) the pame as those considered in the existing licence?
N/A []Yes []No
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

14. WASTE

Are the type(s) of waste(s) to be generated and/ or deposited the same as those considered in the existing
licence?

X[] Yes and less as there will be no drilling [ ]No

Check the appropriate box(s) to indicate the types of waste(s) generated and deposited.

X[] Sewage [ ]Waste oil

X[ ] Solid Waste — to be removed X[] Greywater

X[ ] Hazardous - to be removed [ ] Sludges

X[] Bulky Items/Scrap Metal - to be removed- [] Contaminated soil and/or water

[ ] Animal Waste
[] Other (describe):
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NUNAVUT WATER BOARD APRIL 2010

APPLICATION FOR WATER LICENCE RENEWAL

15. QUANTITY AND QUALITY OF WASTE INVOLVED

Are the quantity(s) of the types of wastes involved the same as those considered in the existing licence?

[ ]Yes X ]No As this renewal is for decommissioning of camp only and no drilling involved
Are the composition(s) of the types of wastes involved the same as those considered in the existing licence?
[ ]Yes X ]No As this renewal is for decommissioning of camp only and no drilling involved

Are the method(s) of treatment for the types of waste involved the same as those considered in the existing
licence?

X[ ]Yes [ ]No

Are the method(s) of disposal for the types of waste involved the same as those considered in the existing
licence?

X[ ]Yes [ ]No

For each type of waste indicated in Block 14, describe its composition, quantity in cubic meters/day, method of

treatment and method of disposal.

Type of Waste

Composition

Quantity
Generated

Treatment
Method

Disposal
Method

Sewage

Organic matter

0.1 m3/day

Bacterial reducing
agent or chloride of
lime

Latrine pits >30 m
from water and
backfilled when
finished

Solid Waste

Camp and
domestic related
waste

0.25 m3/day

Collection and
appropriate
storage until
removal

Burnable materials
burnt in a vented
base fuel fed
burning barrel,
ashes barreled and
transported to
approved disposal
site in Cambridge
Bay.
Non-burnable
materials
transported to
approved disposal
site in Cambridge
Bay.

Hazardous

Paints, solvents
and machinery-
related substances

None

Collection of
existing material
and removal

Transported to an
approved disposal
facility in
Cambridge Bay,
Yellowknife or
Edmonton.

Bulky Items/Scrap
Metal

Spent camp
equipment, non-
burnable wastes

None

Collection of
existing material
and removal

Transported to an
approved disposal
facility in
Cambridge Bay,
Yellowknife or
Edmonton.

Waste QOil

Used oil from cat
train operations.

0.01 m3/day

Collection and
appropriate
storage until
removal

Transported to an
approved disposal
facility in
Cambridge Bay,
Yellowknife or
Edmonton.

Grey Water-<< <PE-TAMU

P-Camp/domestic® "EMEWd

related waste
water

“l0.5 m3/day 7

Gravity fed
disposal to a
natural depression
or constructed

crirmAarm 929N v frarm




NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

16. OTHER AUTHORIZATIONS

In addition to the sub-surface and surface land use authorizations provided in Block 6, are the same
authorizations required as considered in the existing licence?

X[ ]Yes [ ]No

For each provide the following:

Authorization: Crown Land Use Authorization

Administering Agency Indian and Northern Affairs Canada

Project Activity: Mining/Mineral Exploration

Date (expected date) of issuance: ___N/A Date of expiry: _ N2008C0012, June 23, 2012

110222 2BE-TAH0611 Water Licence Renewal-ILAE 10




NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

17. PREDICTED ENVIRONMENTAL IMPACTS OF UNDERTAKING AND PROPOSED MITIGATION
MEASURES

Are predicted environmental impacts of the undertaking and proposed mitigation measures the same as those
considered in the existing water licence?

X[ ]Yes [ ]No

Describe direct, indirect, and cumulative impacts related to water and waste.

All potential environmental effects associated with this proposed program are minor and localized effects can be mitigated. No
long term impacts to the environment or wildlife are expected to occur as a result of the implementation of this program.
Diamonds North Resources Ltd. is fully committed to implementing its’ proposed abandonment project on the Victoria Island
property in an environmentally responsible manner to protect and sustain the environmental and cultural resources of the project
area. The abandonment program described above will have no to very low impact to the environment and/or wildlife. Water
usage will be minimal, (<2.5 cubic metres/day) as this water usage will be for domestic use only. Water useage will be restricted
to domestic use at the temporary (Northern) camp only while decommissioning takes place. Fuel caches (existing) will be
checked daily for potential leakage and will removed as part of this program. Fixed-wing and helicopter usage for purposes of
supporting this type of operation is and has been the standard practice of many exploration companies now and in the past with
no impact to wildlife or the environment. Pilots will be instructed to avoid wildlife during operations. Congregations of wildlife are
not expected in the area but will be avoided should any be encountered.

All garbage, fuel drums and equipment will be removed from the project site.

There will be no deleterious effects to water quality due to conformance with the protection measures outlined by DIAND, NIRB
and the NWB which includes restrictions as to how close to water-bodies the sumps and fuel caches are allowed.

Additionally, the following mitigation measures will be undertaken to reduce, control and/or eliminate all together, potential
environmental effects.

1. Adhering to the Caribou Protection Measures; specifically not working in any core calving areas.

2. Avoiding low level flights over areas known for waterfowl nesting.

3. Adhering to the Recommended Environmentally Acceptable Minimum Flight Altitudes.

4. Equipping all water intake hoses with an appropriate screen mesh size to ensure no entrapment of fish.

5.  Provide necessary controls to prevent sedimentation and/or erosion of water bodies or adjacent land.

6. All pits/sumps will be backfilled and contoured when operations are complete.

7.  All fuel caches will be located a minimum of 30 meters from the normal high water mark. Spill kits will be present at all fuel
caches and camp while abandonment takes place.

8. Diamonds North maintains a current Emergency Response Plan including a Fuel Spill Contingency Plan (attached) that all

employees and contractors are required to adhere to. These policies also include safety, emergency, fire and medi-vac
procedures and are described in detail in the Diamonds North’s Safety Manual/Field Guide (attached).

It is also recognized that portions of the project area may contain archaeological, cultural and historic sites. Any archaeological
sites encountered will not be disturbed. If a site is found during operations, work in that vicinity will stop, a 30 metre buffer
around the area will be established, the site will be photographed and GPS coordinates will be recorded. This information will
then be reported to the Prince of Wales Northern Heritage Centre and the Department of Culture, Language, Elders and Youth.
As the project area is located approximately 270 kms northwest of Cambridge Bay socio-economic impacts are expected to be
positive as all contracted work will incorporate local companies. Diamonds North will continue its practice of purchasing all
goods and services from local supplies whenever possible. Diamonds North will also encourage all contractors operating on the
project to hire locally.

The residual environmental effects of Diamonds North’s entire program on the Victoria island property are expected to be
negligible. No other mineral exploration activities or other industrial development projects are currently known or planned for the
immediate area, which eliminates the potential for cumulative environmental effects.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

18. WATER RIGHTS OF EXISTING AND OTHER WATER USERS

Are the effects of the undertaking on any known persons or property including those that hold licences for water
use in precedence to the application, domestic users, in-stream users, authorized waste depositors, owners of
property, occupiers of property, and/or holders of outfitting concessions, registered trapline holders, and holders of
other rights of a similar nature, the same as those considered in the existing water licence?

X[]Yes [ ]No

Provide the names, addresses and nature of use for any known persons or properties that may be adversely
affected by the proposed undertaking, including those that hold licences for water use in precedent to the
application, domestic users, in-stream users, authorized waste depositors, owners of property, occupiers of
property, and/or holders of outfitting concessions, registered trapline holders, and holders of other rights of a
similar nature. None known of.

Advise the Board if compensation has been paid and/or agreement(s) for compensation have been reached with
any existing or other users. None.

19. INUIT WATER RIGHTS

Are the effects of the undertaking on the quality, quantity or flow of waters flowing through Inuit Owned Land
(IOL) the same as those considered in the existing water licence?

X[ ]Yes [ ]No

Advise the Board of any substantial affect of the quality, quantity or flow of waters flowing through Inuit Owned
Land (IOL), and advise the Board if negotiations have commenced or an agreement to pay compensation for any
loss or damage has been reached with one or more Designated Inuit Organization (DIO).

No substantial affects anticipated for a 2-3 week program. 1OL Land use application has been applied for. The
remaining cat train and camp operations are currently valid for use on Crown Land as per previous NIRB
screening, File 0BEN018.

20. CONSULTATION - Provide a summary of any consultation meetings including when the meetings were
held, where and with whom. Include a list of concerns expressed and measures to address concerns.

No consultations have been conducted for this, the last portion of Diamonds North work on Victoria Island.
Numerous public meetings in Holman and Cambridge Bay have taken place when the project was active. This
portion of the project is for abandonment and reclamation of the camps and equipment so as to restore the sites to
as close to their natural conditions. No concerns with restoration plans, including timing, are anticipated or were
raised during previous consultation.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

21. SECURITY INFORMATION

Is the financial security assessment the same as that considered in the existing water licence?

[]Yes X ]No

None existed when the original licence was granted.
Is the estimate of the total financial security for final reclamation the same as that considered in the existing water
licence?
[]Yes X ]No
None existed when the original licence was granted.

Provide an estimate of the total financial security for final reclamation equal to the total outstanding reclamation
liability for land and water combined sufficient to cover the highest liability over the life of the undertaking.
Estimates of reclamation costs must be based on the cost of having the necessary reclamation work done by a
third party contractor if the operator defaults. The estimate must also include contingency factors appropriate to
the particular work to be undertaken.

Estimate for cat train operations are $250,000-$300,000. Camp demobilization and reclamation is estimated at
$60,000-$80,000. These numbers provided are from bids for the cat train and expenses paid to decommission
other camps in the Arctic by Diamonds North in the past 2 years. All other reclamation for drill sites has been
completed as per progressive reclamation techniqgues employed by Diamonds North. Partial reclamation has
already been undertaken at both the airstrip and southern camp at a total expense of ~$100,000.

Where applicable, the financial security assessment should be prepared in a manner consistent with the principals
respecting mine site reclamation and implementation found in the Mine Site Reclamation Policy for Nunavut,

Indian and Northern Affairs Canada, 2002.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

22. FINANCIAL INFORMATION

Is the statement of financial security the same as that considered in the existing water licence?

[]Yes X ]No
None existed when the original licence was granted.
Provide an updated statement of financial security.

From Diamonds North most recent financial statements as at September 30, 2010 and available at our website
http://www.diamondsnorthresources.com/s/Financials.asp

Diamonds North Resources Ltd. (“Diamonds North” or “the Company”) is an exploration stage company
engaged in the acquisition and exploration of diamond and precious metal properties in Canada. The principal
properties are located in northern Canada throughout Nunavut (“NU”) and the Northwest Territories (“NWT”).
The Company trades as a Tier One company on the TSX Venture Exchange (“Exchange”) under the symbol
“DDN” and is a reporting issuer in British Columbia and Alberta.

For the nine months ended September 30, 2010, the Company reported net loss of $1,858,960. The Company
has a history of losses and an accumulated deficit of $14,753,979. Management believes its $4,138,484
working capital is sufficient to meet administrative, exploration and property obligations for the 2010 - 2011
year.

The consolidated financial statements have been prepared on a going concern basis in accordance with
Canadian generally accepted accounting principles, which assumes the realization of assets and liquidation of
liabilities in the normal course of business. The Company’s ability to continue as a going concern is dependent
on continued financial support from its shareholders and other related parties, the ability of the Company to
raise equity financing, and the attainment of profitable operations, external financings and further share
issuances to meet the Company’s liabilities as they become payable. These consolidated financial statements
do not reflect adjustments in the carrying value of the assets and liabilities, the reported expenses, and the
balance sheet classifications used, that would be necessary if the Company was unable to realize its assets
and settle its liabilities as a going concern in the normal course of operations, and that such adjustment could
be material.

If the applicant is a business entity please answer the questions below:

Is the list of the officers of the company the same as those considered in the existing water licence?
X ]Yes [ ]No

Provide a list of the officers of the company.

Mark Kolebaba, President and CEO

Bruce Kienlen, Vice President Explorations
Graham Gill, Vice President Operations
Michael Lee, Chief Financial Officer
Janice Davies, Corporate Secretary

Is the Certificate of Incorporation or evidence of registration of the company name the same?

X[ ]Yes [ ]No

Attach a copy of the Certificate of Incorporation or evidence of registration of the company name. See attached.

Attached.
110222 2BE-TAHQ611 Water Licence Renewal-Il AE 14
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

23. STUDIES UNDERTAKEN TO DATE
List and attach updated studies, reports, research etc.

Provide a compliance assessment and status report including a response to any inspector’s reports. The licensee
must contact the NWB for licence specific direction in completing the assessment and report.

See attached for water sample tests taken in the past by Diamonds North. No inspections were carried out by any
Nunavut Inspectors. All fees paid to date and all Annual Reports submitted. Additional information for Part H,
Item 1 for the Fuel Spill Contingency Plan and Part I, ltem 1 have been submitted. No other compliance issues
exist.

If in non-compliance, a licence may not be issued until compliance is achieved. If in non-compliance, attach
plans/reports for consideration. Application will not be processed if significant issues of non-compliance exist.

24, PROPOSED TIME SCHEDULE

Is the time schedule for all phases of development (construction, operations, closure and post closure) the same as
that considered in the existing licence?

[ J]Yes X ]No Asthisis arenewal we are requesting additional time to complete decommissioning and
restoration beyond our original time schedule.

Indicate the proposed start and completion dates for each applicable phase of development (construction,
operation, closure, and post closure).

Construction

Proposed Start Date: N/A Proposed Completion Date:
(month/year) (month/year)

Operation

Proposed Start Date: 04/2011 Proposed Completion Date:__ 04/2013
(month/year) (month/year)

Closure

Proposed Start Date: 04/2011 Proposed Completion Date:_ 04/2013
(month/year) (month/year)

Post - Closure

Proposed Start Date: N/A Proposed Completion Date: N/A
(month/year) (month/year)

For each applicable phase of development indicate which season(s) activities occur.

Construction
[ ]Winter [ ]Spring [ ]Summer [ JFall []All season

Operation
X[ ]Winter X[ ]Spring X[ ]Summer [ ]JFall []All season

Closure
[ ]Winter [ ]Spring X[ ]Summer X[ JFall []Allseason

Post - Closure
[ ]Winter [ ]Spring [ ]Summer [ JFall []All season
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

25. PROPOSED TERM OF LICENCE

On what date does the existing licence expire? March 31, 2011

Indicate the proposed term of the renewal (maximum of 25 years): 2 years

Requested date of renewal issuance: 04/2011 Requested Expiry Date: _ 04/2013
(month/year) (month/year)

(The requested date of renewal issuance must be at least three (3) months from the date of application for a type B water
licence and at least one (1) year from the date of application for a type A water licence, to allow for processing of the water
licence application. These timeframes are approximate and do not account for the time to complete any pre-licensing land use
planning or development impact requirements, time for the applicant to prepare and submit a water licence application in
accordance with any project specific guidelines issued by the NWB, or the time for the applicant to respond to requests for
additional information. See the NWB’s Guide 5: Processing Water Licence Applications for more information)

26. ANNUAL REPORTING
Is the annual report template expected to be the same as that considered in the existing licence?
X[ ]Yes [ ]No
If not using the NWB'’s Standardized Form for Annual Reporting, provide details regarding the content of annual

reports and a proposed outline or template of the annual report. Reporting to be done using NWB Annual
reporting Form.
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NUNAVUT WATER BOARD APRIL 2010
APPLICATION FOR WATER LICENCE RENEWAL

CHECKLIST

The following must be included with the application for renewal for the water licensing process to begin.

Completed Application for Water Licence Renewal form.

X[]Yes [ ]No If no, date expected

Updated plans, including designs and reports (see Block 23).

X[]Yes [ ]No If no, date expected

Updated security assessment (see Block 21).

X[]Yes [ ]No If no, date expected

Updated financial statement (see Block 22).

X[]Yes [ ]No If no, date expected

Compliance Assessment / Status Report (see Block 23).

X[]Yes [ ]No If no, date expected

English Summary of Renewal Application.

X[]Yes [ ]No If no, date expected

Inuktitut and/or Inuinnagtun Summary of Renewal Application.

X[]Yes [ ]No If no, date expected

Application fee of $30.00 CDN (Payee Receiver General for Canada).

X[]Yes [ ]No If no, date expected

Water Use Fee Deposit of $30.00 CDN (Payee Receiver General for Canada). The actual water use fee
will be calculated by the NWB based upon the amount of water authorized for use in accordance with the

Regulations at the time of issuance of the licence.

X[] Yes Acknowledged on November 23, 2010 [ ] No If no, date expected
SIGNATURE
I, Graham Gill (print name)

certify that the application requires no changes to water use or waste disposal as previously authorized and that the

information given on this form is, to the best of my knowledge, correct and complete.

_February 22, 2011___

Signature Date
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