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Kennecott Canada Exploration Inc. (KCEI) plans to conduct diamond exploration on our Thirty Mile Property in the Kivalliq District of Nunavut in 2005.   The program will include exploration work on mineral claims southwest of Baker Lake and will cover an area contained by latitude 63(10’00” and 64(15’00” and longitude 96(00’00” and 97(15’00”.  Staking, sampling, ground geophysical surveys are planned for 2005.

KCEI plans to conduct exploration consisting of sampling of tills, eskers and order to locate any potential diamond-associated anomalies.  Results of this and past exploration may lead to ground geophysical surveys and possibly drilling of some targets, Kennecott plans to apply for a Level 3 permit to accommodate the possibility of drilling.  Staking may occur as early as March 2005, sampling and geophysics will likely not begin until mid-July and could continue as late as the end of October.  Any drilling would not begin until August.

Planned surface exploration may take place on the following concession areas:

BL-05, BL-06, BL-17, BL-20, RI-31

Field survey crews will consist of a Kennecott Canada Exploration project geologist and seasonal field assistants.  It is our hope to employ residents of Nunavut on these crews, and work with Nunavut-owned businesses as we have on other exploration projects in the territory.  At this time, Kennecott has no construction of buildings or facilities planned on Inuit-owned lands.  Currently, the Company plans to base the program from the hamlet of Baker Lake, should exploration progress further, a camp may be built on Crown land on the western shore of Pitz Lake at approximately 96°47’W by 63°59’30”N.

Samples will be collected manually from pits approximately 50 cm deep, and will be backfilled.  Time at each sample site will be between 15 and 30 minutes, with minimal disruption of vegetation and wildlife.  Kennecott is aware of the Caribou protection area and designated Caribou crossing to the west-southwest of the claim block, and will not cause any disruption thereof.

All aircraft will fly at an altitude that will not disrupt wildlife.  Jet-B or Jet-A fuel will be used for aircraft operations, either from Baker Lake or a proposed fuel cache on crown lands in the claim block.

Kennecott is working with Peter’s Expediting of Baker Lake to remove all waste to applicable disposal facilities.

The Company is not aware of the location of any sites of archaeological interest, but will plan our programs accordingly when advised of such sites.  All suspected archaeological sites would be reported to the appropriate government department.

