ULU PROJECT 

Licence History and Re-engineering

The original water licence application was submitted in March, 1997; accompanied by a document entitled Environmental Assessment: Ulu Project.  Prior to actual licence approval, the Ulu Project was put on hold in September, 1997 and all exploration activity ceased.  The licence was granted in November, 1997 with an expiry date of May 31, 2000.

In April, 1998 an amendment was granted which postponed indefinitely some of the conditions imposed in the licence. These conditions will become in effect once the exploration program at Ulu resumes.  Echo Bay previously applied to renew the Ulu licence in order to maintain a good standing with all permits and allow a re-activation of the Ulu Project with very little undue delay, if any, dependant upon a recovery in the world price of gold.

Wolfden Resources Inc. purchased a 100% interest in the Ulu gold project from Kinross Gold Corporation in December 2003 as part of its exploration strategy to acquire advanced stage properties in the vicinity of its recently discovered High Lake Cu-Zn deposit. In the summer of 2006 ULU was put into care and maintenance. Shortly there after, in the fall of 2007 Zinifex Canada Inc. purchased Wolfden resources inheriting the ULU mine site and assets. 

In 2004 Wolfden performed a 44 hole, 18,569 meter diamond drill program to further evaluate the economic potential of the Ulu gold deposit.  Following the drill program Wolfden performed a resource calculation which confirmed the Ulu gold deposit hosts an inferred/indicated resource of 1,130,000 million tonnes grading 11.34 g/t gold, or the equivalent of 373,748 ounces of gold. Also in 2004 Wolfden extended the Ulu airstrip by 150m to 1300m and widened it by 5m to 30m.  Gartner Lee Ltd., Wardrop Engineering and BGC Engineering, our environmental and engineering consultants, initiated several studies related to completion of an Environmental Impact Assessment for the High Lake/Ulu Project. 

Wolfden re-opened the portal at Ulu in May 2005 and intended to carry out 395 meters of lateral development work to confirm the grade and continuity of the gold veins comprising the Ulu deposit.  This work is required to confirm whether the deposit is economic to mine. Upon opening the portal it was immediately realized that 2-4 meters of ice had developed throughout the underground workings since Echo Bay suspended operations at Ulu in 1997.  Wolfden proceeded to mine the ice until the end of June 2005 at which time the decision was made to postpone further underground work until 2006. 

In May 2006 Wolfden re-entered the Ulu mine with the intent of mining out the ice and perform its proposed underground exploration program. The Ulu portal was re-opened during May 2006 and the mining contractor, Procon Mining & Tunnelling Ltd., proceeded to remove the ice from the ramp and selected cross-cuts.  This work continued until early August when the Mines Inspector determined the concrete collar at the top of the vent raise was structurally unsafe and therefore not able to be used as a secondary means of egress. Under the Nunavut Mines Act every mine has to have a secondary means of egress in the event of an emergency situation underground.  In this case, the vent raise at Ulu is the only secondary means of egress.  The Mines Inspector would not allow Wolfden to conduct any further work underground until a secondary means of egress was re-established. Since the cost to repair the vent raise collar and establish a ladder/manway system in the vent raise was not budgeted for, Wolfden decided to defer futher work at Ulu until High Lake or Lupin neared production, as Ulu ore will be processed at one of these locations.  Until then, Ulu will be placed under care and maintenance.  

During 2006 a total of 4 local Inuit were hired by Wolfden to work as heavy equipment operators, general labourers or as assistants to environmental/engineering consultants hired by Wolfden Resources Inc. In addition, Wolfden hired 3 firms registered to conduct business in Nunavut to provide goods and services to the Ulu gold project during 2006.  These firms accounted for approximately 10-15% of the monies spent at Ulu in 2006.

Water Use 

Between May 23, 2006 and August 16, 2006 approximately 4500 m3 of water was pumped from the underground and placed in the mine sump located outside the portal (Figure 1) prior to its release to the environment.  The sump measures approximately 30 meters in length by 20 meters in width and is 1.5-2.0 meters deep resulting in a total capacity of 900 m3, therefore the sump was filled and flushed five to six times during 2006. The water was placed in the sump to allow the total suspended solids to settle to the bottom of the sump prior to final release to the environment.  On July 2, 2006 Mr. Patrick Larocque, Water Resource Office, DIAND gave Wolfden approval to release waters from the mine sump at Wolfden’s exclusive convenience. Also during this period approximately 8960 m3 (800m x 2.8m x 4.0m) of ice was removed from the underground workings and placed on the eastern edge of the waste pad located in front of the portal area (Figure 1).  The melt water from this ice flowed into East Lake, the site’s greywater depository.  Ice and water samples from the underground were taken on a weekly basis according to the approved Interim Water Management Plan (Table 2, Figure 1). Except for two isolated pH values, none of the water sample results exceeded the water quality requirements of the Ulu water license. 

Water Quality

During May and June 2006, ore storage pad seepage was monitored by Gartner Lee Ltd. at Station WR1a as part of the broader baseline assessment for the High Lake project (Figure 3).  The sample location WR1 is placed on the location map for reference only, indicating where the ore storage pad sample was collected in 2005.  WR1a is located down stream of the pad in an area where visible sedimentation from previous surface flow is present (Table 4).  All parameters met the Water License effluent quality requirements.  Two samples, WR2 and WR3 (collected run off water from the waste rock pad) were also collected by Gartner Lee in May and June of 2006 (Figure 3).  At the time of sampling, a large amount of ice, mined from the underground, was present at the eastern end of the waste rock pile and therefore these samples measured the water quality from the melt waters from the ice. 

Closure

The current “Abandonment and Restoration Plan – Ulu Mine” will be followed for the existing site. Amendments for the plan to include the name change from Wolfden to Zinifex are being submitted along with this application. Currently the mine is in care and maintenance
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