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February 3, 2010 Ref: OTCD00019054A

Mr. Bhabesh Roy, M.A.Sc., P.Eng.

Municipal Planning Engineer

Community & Government Services

Baffin Region, Government of Nunavut

P.O. Box 379 Via Facsimile: 867-899-7328

Pond Inlet, NU X0A 0S0

Construction Progress Report
Arctic Bay Sewage Lagoon

Dear Mr. Roy:

As requested, please accept the following letter as a construction progress report for
the new sewage lagoon and decommissioning of the existing lagoon project in Arctic
Bay.

The following report summarizes the work completed to date and the proposed
schedule for the remaining works, including construction of the access road,
construction of the new sewage lagoon and decommissioning of the existing facility.

The project was tendered during June 2009 and the contract was awarded to Kudlik
Construction who was the low tender.

Kudlik Construction mobilized their equipment to Arctic Bay late in the summer of
2009. Due to the late mobilization the amount of work undertaken was limited to the
starting of the access road. Work completed prior to the end of the 2009 construction
season included excavation of the roadbed for approximately 500 m, supply, delivery
and compaction of the roadbed material for approximately 500 m and delivery of
materials including culverts and lagoon liner. Kudlik Construction completed
approximately 23% of the value of the works in 2009. The attached pictures provide
an overview of the works completed.

The proposed schedule for 2010 includes completion of construction of the access
road, including the installation of drainage structures, completion of construction of
the sewage lagoon berms, including installation of the liner, completion of the decant
structure and installation of the truck discharge locations.

The sewage lagoon will not be operational until the berms have experienced freeze-
back which is anticipated to require one winter season. After the winter of
2010/2011 the new sewage lagoon will be ready for operations, allowing the
contractor to decommission the existing sewage disposal facility. This will be
scheduled for the summer of 2011, thereby completing the works under this project.
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If you have any questions or require any additional information with regards to the above construction
progress and contractor’s schedule please do not hesitate to contact Steve Douglas at 613-225-9940.

Yours truly,
Trow Associates Inc,

74 -

Stephen Douglas Steven Burden, P.Eng.

Senior Designer Senior Project Manager
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