September 21, 2006

Mr. Philippe di Pizzo
Executive Director
Nunavut Water Board
P.O. Box 119

Gjoa Haven, NU

X0B 1J0

Dear Mr. di Pizzo,

Re: High Lake Relicensing Program — Application for Water License for Camp Purposes

Please find attached Wolfden’s application for a Water License that is required for the
proposed Relicensing Program, specifically related to camp use and waste disposal.
This application includes the following documents:

Water License Application form

Remote Camp Supplementary Questionnaire

Project Summary and translations (Inuktitut and Innuinagtun)

High Lake Relicensing Program — Project Description

High Lake Relicensing Program — Spill Contingency Plan

NIRB Screening Decision Report

Cheque for the application fee and water use fee

As you may be aware, the scope of the Relicensing Program has changed from what
was originally proposed by Wolfden and as described in the attached Project
Description. Specifically, the Relicensing Program will no longer include the temporary
laydown and storage area at Grays Bay, the winter trail between Grays Bay and Sand
Lake, and will exclude the landfill and rock quarrying involving blasting and crushing.
Supplies and equipment will now be flown into Sand Lake during the winter, and other
equipment will be transported via winter trail from Wolfden’s Ulu property to Sand Lake.

The two proposed camps — a temporary construction camp at Sand Lake, and a
seasonal exploration camp near High Lake — remain within the scope of the Relicensing
Program. The use of water and waste disposal associated with these camps, and the
use of water during construction of the airstrip and all-season road between the airstrip
and camp at High Lake remain unchanged.

As mentioned above, we are including the Project Description and Project Summary
(translated) with this application. These documents have not been revised to reflect the
change in scope of the Relicensing Program, as they have already been widely
distributed during the NIRB screening process. If you have any questions about this
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application, or the scope of the activities that are now proposed for the Relicensing
Program, please do not hesitate to contact myself at 807 346-1668 or Ms. Kathleen
Wood at 867 633-6474 ext 41 (our consultant at Gartner Lee Ltd.) for further
clarification.

Yours truly,

Ontwallgh!

Mr. Andrew Mitchell,
Project Manager, Wolfden Resources

Encl.
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